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In 2002, Israeli attack helicop-
ters, warplanes and hundreds of tanks,
armoured bulldozers and other military
vehicles swept through the occupied
West Bank. World opinion quickly
turned against Israel and condemned its
disproportionate use of violence.  Af-
ter a week, even

“President Bush’s rhetoric suddenly
became quite strident. ‘Enough is
enough,’ he told the world on April
4, demanding that [Israeli President
Ariel] Sharon begin an immediate
pullout.”

But actions speak louder than words
and on the next day the Pentagon
awarded Valero an US$8.7 million con-
tract to ship 242,000 barrels of EN590
diesel fuel to Israel by the end of that
month.  The bill for this fuel transfer
was not paid by Israel but by the US
Foreign Military Financing (FMF) pro-
gram. This Pentagon fund supports se-
lect US allies by covering the cost of
their military-related purchases from
US companies. In practice, most FMF
grants are given to firms supporting the
military needs of one country, Israel.

That  contract was not Valero’s
only Pentagon award to fuel Israel’s
military that year.  Another much big-
ger tender, worth US$94.7 million was
granted to Valero for the delivery of 2.4
million barrels of JP-8 fuel to be deliv-
ered to Israel by the end of 2002.

The company was on a roll.
Valero won the Pentagon contracts to
supply Israel with JP-8 jet fuel in 2003,
2004 and 2005. These successive
awards were mentioned in the San
Antonio Business Journal when Valero
won its 2005 contract, worth US$103.3
million.  At that time, Valero spokes-
woman Mary Rose Brown was quoted
as saying “This is our third year in a
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the “worlds leading military forces,”
and that it provides systems used in the
firing of rockets, torpedoes and tank
weapons. It also supplies video-
processing solutions for military robots,
satellites, unmanned drone aircraft,
police cars and the navigation of ar-
moured battle vehicles.

Mango also works with Israel’s
largest “homeland security” firm, Hash-
mira Security Technologies.  They
formed a strategic partnership which
allows Mango “to provide homeland
security solutions to Israeli security
companies and agencies.” (See “3M
Co.,” in the previous issue, p.4.)

Between 2001 and 2007, TI re-
ceived US$211,000 in contracts for
communications equipment used in F-
15s. This variety of US fighter/bomber
warplane has been transferred to Israel
and used in the bombardment of Leba-
non (2006) and Gaza (2008-2009).
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Valero fuels the gas-guzzling
war machines not only of the
US military, but of Israel as

well. With sixteen oil refineries in the
US, Canada, Britain and the Caribbean,
this Texas-based fuel company has
amassed assets worth US$18 billion.
Its facilities are refining about 3.3 mil-
lion barrels of oil per day and produc-
ing about “200,000 barrels per day of
kerosene-based” fuels, including vari-
eties powering warplanes and tanks.

Valero reveals that “approxi-
mately 12 percent” of its “fuel produc-
tion is sold as JP-5 and JP-8 [Jet Pro-
pulsion fuel] to the U.S. military.”  In
2010 alone, Valero sold US$906 mil-
lion worth of fuel to the US military.
During the ten previous years (2000-
2009), its US military sales totaled
US$4.7 billion. These sales put Valero
on the Pentagon’s top-100 suppliers list,
ranking between 35th and 65th place,
during the last six years of that decade.

Valero is one of the Israeli mili-
tary’s largest fuel suppliers.  The com-
pany provides Israel with a kerosene-
based, jet propulsion fuel called JP-8
which is used to power Israel’s AH-64
attack helicopters, its F-15 and F-16
fighter/bombers, as well as its Merka-
va main battle tanks.  Valero also sup-
plies the Israeli military with EN590
diesel fuel for use in its jeeps, heavy
trucks and other equipment.

Canada PCanada PCanada PCanada PCanada Pension Planension Planension Planension Planension Plan
InvInvInvInvInvestmentestmentestmentestmentestmentsssss

202020202012 shar12 shar12 shar12 shar12 shareseseseses=====$32 $32 $32 $32 $32 millionmillionmillionmillionmillion
(Dir(Dir(Dir(Dir(Direct & indirect & indirect & indirect & indirect & indirect invect invect invect invect investmentestmentestmentestmentestments)s)s)s)s)

2020202020111111 shar1 shar1 shar1 shar1 shareseseseses=====$3 $3 $3 $3 $3 millionmillionmillionmillionmillion
(Dir(Dir(Dir(Dir(Direct invect invect invect invect investmentestmentestmentestmentestments only)s only)s only)s only)s only)

RS

US tUS tUS tUS tUS taxpaaxpaaxpaaxpaaxpayyyyyererererers has has has has havvvvve paid Ve paid Ve paid Ve paid Ve paid Valeraleraleraleralero hundro hundro hundro hundro hundreds oeds oeds oeds oeds of million of million of million of million of million of dollarf dollarf dollarf dollarf dollars ts ts ts ts to ro ro ro ro refineefineefineefineefine
oil in Toil in Toil in Toil in Toil in Teeeeexxxxxas that was that was that was that was that was shipped fras shipped fras shipped fras shipped fras shipped from US allies in the Arom US allies in the Arom US allies in the Arom US allies in the Arom US allies in the Arab wab wab wab wab world and torld and torld and torld and torld and tooooo
then ship it back tthen ship it back tthen ship it back tthen ship it back tthen ship it back to the Middle East fo the Middle East fo the Middle East fo the Middle East fo the Middle East for Isror Isror Isror Isror Israel’ael’ael’ael’ael’s ws ws ws ws warplanes and tarplanes and tarplanes and tarplanes and tarplanes and tankankankankanksssss.....



Fall 2012   (Issue # 67)   Press for Conversion! 45

ironic, notes Robert Bryce, the manag-
ing editor of Energy Tribune, because

“The Valero refinery in Corpus
Christi, Texas, which has won sev-
eral of the FMS contracts for Israel,
is a big buyer of Mideast crude.
During the second quarter of
2006…the refinery got about 40
percent of its crude oil from Kuwait
or Saudi Arabia.”

In other words, US taxpayers
pay Valero to ship oil from US allies in
the Arab world through the Mediterra-
nean and across the Atlantic, refine it
in Texas, and then ship it all the way
back to the Middle East for the Israeli
military.  Journalist Jim Walrod reveals
another level of irony in this when not-
ing that Israel’s

“own recently privatized refineries
…could supply all of the fuel needed
by the Israeli military. Those same
refineries are now producing and
selling jet fuel…on the open mar-
ket.”

So, rather than having Israel buy
“lower-cost jet fuel from its own refin-
eries,” the US foots the bill to not only
buy Arab oil and refine it for Israel’s
use, it also pays the extra cost of burn-
ing the oil required to transport that fuel
back and forth some 14,000 miles.  The
whole thing is immoral and irrational
on a bewildering number of levels.

row to have won this contract.”
Valero won this annual contract

again in December 2005, giving the
company US$94.1 million to ship 84
million gallons of JP-8 fuel to Israel by
the end of 2006.  But that was not
enough. Israel’s military needed extra
fuel that year to carry out its massive
bombardment of Lebanon.

On July 13, 2006, Israeli war-
planes bombed a storage tank of Leba-
non’s oldest, electric power plant, the
Jiyeh Power Station.  Israel’s attack of
this thermal power station caused an en-
vironmental disaster when four million
gallons of medium/heavy fuel oil were
spilled into the sea severely contami-
nating 120 kms of coastline.  Compa-
rable in size to the Exxon Valdez dis-
aster, it was the eastern Mediterrane-
an’s largest oil spill ever.  However, on
the very next day, July 14, the US De-
fense Logistics Agency (DLA) an-
nounced a US$36.8 million contract to
Valero to supply JP-8 jet fuel to Israel.

Without irony, the DLA ex-
plained that Valero’s fuel would help
“keep peace and security in the region.”
The DLA also noted that Israel “will
have no difficulty absorbing this addi-
tional fuel into its armed forces.” Then,
on the next day, July 15, Israeli war-
planes continued their aerial bombard-
ment of the Lebanese power plant.

Almost exactly two years later,
in July 2008, Valero received a contract
from the Defense Energy Support
Center (DESC), worth $46-million, to
provide Israel’s military forces with
more fuel. (The DESC is the US mili-
tary agency that makes all of the Pen-
tagon’s bulk-fuel purchases.)

In October 2008, Valero landed
yet another fuel contract for Israel, this
one worth US$234.7 million. As usual,
this was paid for by the US Department
of Defense through the FMF program.
Within two months of receiving this
additional 2008 contract, the Israeli
military began the bombing of Gaza.

Valero won yet another DESC
contract in July 2009 for $28.6 million
worth of fuel destined for Israel.

All in all, between 2004 and
2009, through America’s FMF pro-
gram, US taxpayers paid $1.1 billion
for 500 million gallons of refined oil
products to fuel Israel’s military.  Much
of this was supplied by Valero.  This is
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